
KEEGAN WERLIN LLP 

ATTORNEYS AT LAW 

99 HIGH STREET, Suite 2900 

 BOSTON, MASSACHUSETTS 02110  T E L E C O P I E R: 

 ——— (617) 951- 1354 

  (617) 951-1400 

 

December 13, 2021 
 
VIA HAND DELIVERY & ELECTRONIC MAIL 

 

Luly E. Massaro, Commission Clerk 
Rhode Island Public Utilities Commission 
89 Jefferson Boulevard 
Warwick, RI 02888 

 
RE: Docket 4770-B – National Grid Electric Transportation Initiative Annual Report  

 
Dear Ms. Massaro: 

On behalf of The Narragansett Electric Company d/b/a National Grid (“the Company”), 
enclosed are the Company’s responses to the First Set of Data Requests issued by the Public 
Utilities Commission regarding the Company’s Electric Transportation Initiative Annual Report.  
 
      Sincerely, 
  

 
John K. Habib 
Bar # :7431 

 

Cc: Dkt. 4770 Service List 
Bonnie Raffetto, Esq. 



 
National Grid Docket No. 4770 (Rate Application) & Docket No. 4780 (PST)  
Combined Service list updated 11/29/2021 
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The Narragansett Electric Company 
 d/b/a National Grid 

RIPUC Docket No. 4770B 
Distribution Rate Filing – Review of Deferral Balance Related to 

Special Sector Program (Amended Settlement Agreement Section 20) 
Responses to Commission’s First Set of Data Requests 

Issued on November 29, 2021 
   
 

 
Prepared by or under the supervision:  Anthony Carloni 

PUC 1-1 
 
Request: 
 
In order to be eligible for the DCFC rebate, Tariff RIPUC No. 2247 requires accounts to apply 
and complete enrollment by August 31, 2021.  
http://www.ripuc.ri.gov/eventsactions/docket/4770-NGrid-
DCFC%20Provision%20Combined%20Filing%20(7-30-21).pdf  

 
In Docket No. 4770A, the Company’s response to PUC 1-9 seemed to suggest that enrollment in 
the DCFC rebate occurs after the facility is energized.  The Company stated, “It is the Company’s 
understanding that RIPTA is planning to install two groups of stations: the first group of DCFC 
stations in December 2021 and would enroll these stations in the DCFC Discount Pilot shortly 
after they are energized; and the second group of DCFC stations is planned to be installed in 
Spring 2022 and be enrolled in the DCFC Discount Pilot shortly after they are energized” 

 
The testimony and report submitted in this docket seems to suggest that the Company will apply 
the rebate to accounts that have submitted applications but have not completed enrollments by 
August 31, 2021 (Test. at 27-29; attached report). 

 
a. Please reconcile these statements. 

 
Response: 
 
The Company intends to apply rebates only to accounts that submitted DCFC Discount Pilot 
applications prior to August 31, 2021. Five DCFC Discount Pilot applications were submitted 
by customers by this date.  These five customers are enrolled in the DCFC Discount Pilot. The 
issuance of rebates, however, requires the following conditions be met: installation of the 
stations, energization of the power supply to the stations, placement of the stations on to either 
the G-02 or G-32 electric rate and issuance of the first electric bill.    
 

 



The Narragansett Electric Company  
d/b/a National Grid 

RIPUC Docket No. 4770B 
Distribution Rate Filing – Review of Deferral Balance Related to 

Special Sector Program (Amended Settlement Agreement Section 20) 
Responses to Commission’s First Set of Data Requests 

Issued on November 29, 2021 
   
 

 
Prepared by or under the supervision:  Anthony Carloni and Melissa A. Little 

PUC 1-2 
 
Request: 
 
In the Carloni and Little testimony, on pages 37-38, the expected deferral amount through August 
31, 2022 is $1,340,474.  The witnesses explain that this deferral does not include an expected 
rebate level of $363,394 through August 31, 2025 (“RY7”). 
 
(a) Absent a rate case, does the Company expect to continue to include in the revenue 

requirement and associated collections, the annual ETI funding allowed in the Amended 
Settlement?  If so, how much (itemize)?  If not, please explain. 

 
(b) If the answer to 1-2.a is in the affirmative, does the Company expect to continue the various 

ETI offerings (other than the DCFC rebate) or to wind them down by the end of RY4 
(August 31, 2022)?  If so, please indicate which offerings would be continued and which 
would be discontinued.  

 
(c) Based on the responses to 1-2.a and 1-2.b., please provide a projected deferral level at 

August 31, 2023, August 31, 2024, and August 31, 2025, assuming no rate case is filed. 
 

Response: 
 
(a) Absent a rate case, the Company expects to continue to include the annual ETI funding in 

the revenue requirement and associated collections as provided for in the Amended 
Settlement Agreement. The Company expects to include funding for the following 
programs at the same levels established for RY3 of $2.15 million annually 
a. Charging Demonstration program:  $1,013,114 annually in operating expense 

recovery and $516,607 annually in recovery of capital investment for a total of 
$1,529,721 annually. 

b. Fleet Advisory program: $100,000 annually Electric Transportation Initiative 
Evaluation: $30,000 annually  

c. Offpeak Charging Rebate: $227,567 annually 
d. DCFC Discount pilot: $264,488 annually  

 
(b) The Company expects to continue the ETI offering (i.e. Charging Demonstration 

program, the Fleet Advisory program, and Electric Transportation Initiative Evaluation) 
but is currently assessing whether to continue the Off-Peak Charging Rebate Pilot to 
evaluate additional off-peak program concepts (e.g. addressing timer peaks, use of APIs 
in place of C2 devices) or wind that program down as the end of August 31, 2022. As 
stated, the Company will no longer offer the DCFC rebate program. 



The Narragansett Electric Company  
d/b/a National Grid 

RIPUC Docket No. 4770B 
Distribution Rate Filing – Review of Deferral Balance Related to 

Special Sector Program (Amended Settlement Agreement Section 20) 
Responses to Commission’s First Set of Data Requests 

Issued on November 29, 2021 
   
 

 
Prepared by or under the supervision:  Anthony Carloni and Melissa A. Little 

 
For the DCFC rebate program, the Company is setting the RY 5 through RY 7 funding 
levels based on the following rebate projections for the five sites for which the Company 
received applications prior to the August 31, 2021 deadline for this program:$141,872 for 
RY5, $141,872 for RY6, and $79,649 for RY7. 

 
 

(c) Based on the Company’s responses to 1-2.a and 1-2.b. above, the Company has projected  
deferral levels at August 31, 2023, August 31, 2024, and August 31, 2025, of ($985,775), 
($163,779), and $1,087,135, respectively, with negative amounts representing a 
regulatory liability to customers and positive amounts representing a regulatory asset.  
Under Section 20(g.) of the Amended Settlement Agreement, the Company is not 
currently authorized to record a regulatory asset related to its ETI program; however the 
Company has included a hypothetical regulatory asset in its response to part c for 
illustrative purposes.  Please refer to the Company’s supporting deferral calculations as 
provided in Attachment PUC 1-2.
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RY1 RY2 RY3 RY4 RY5 RY6 RY7

Line 2019 2020 2021 2022 2023 2024 2025
No. Estimated Capital Investment (a) (b) (c) (d) (e) (f) (g)
1 EDC Costs (Make-Ready) $1,434 $0 $0 $0 $0 $0 $0
2 Premise Work Costs (Make-Ready) $123,870 $0 $0 $0 $0 $0 $0
3 $0 $0 $0 $0 $0 $0 $0
4 Total Capitalized Labor & Tool Costs $17,891 $0 $0 $0 $0 $0 $0
5 Total Estimated Capital Investment $143,195 $0 $0 $0 $0 $0 $0

Depreciable Net Capital Included in Rate Base
6 Total Allowed Capital Included in Rate Base in Current Year $143,195 $0 $0 $0 $0 $0 $0
7 Retirements $0 $0 $0 $0 $0 $0 $0
8 Net Depreciable Capital Included in Rate Base $143,195 $143,195 $143,195 $143,195 $143,195 $143,195 $143,195

Change in Net Capital Included in Rate Base
9 Capital Included in Rate Base $143,195 $0 $0 $0 $0 $0 $0

10 Cost of Removal $0 $0 $0 $0 $0 $0 $0

11 Total Net Plant in Service Including Cost of Removal $143,195 $143,195 $143,195 $143,195 $143,195 $143,195 $143,195

Tax Depreciation
12 Vintage Year Tax Depreciation:
13 2020 Spend $28,639 $45,822 $27,493 $16,496 $16,496 $8,248 $0
14 Cumulative Tax Depreciation $28,639 $74,461 $101,954 $118,450 $134,946 $143,194 $143,194

Book Depreciation
15 Composite Book Depreciation Rate 2.50% 2.50% 2.50% 2.50% 2.50% 2.50% 2.50%
16 Book Depreciation $18 $36 $36 $36 $36 $36 $36
17 Cumulative Book Depreciation $18 $54 $90 $125 $161 $197 $233

18 Composite Book Depreciation Rate 5.00% 5.00% 5.00% 5.00% 5.00% 5.00% 5.00%
19 Book Depreciation $3,097 $6,194 $6,194 $6,194 $6,194 $6,194 $6,194
20 Cumulative Book Depreciation $3,097 $9,290 $15,484 $21,677 $27,871 $34,064 $40,258

21 Composite Book Depreciation Rate 10.00% 10.00% 10.00% 10.00% 10.00% 10.00% 10.00%
22 Book Depreciation $0 $0 $0 $0 $0 $0 $0
23 Cumulative Book Depreciation $0 $0 $0 $0 $0 $0 $0

24 Composite Book Depreciation Rate 2.50% 2.50% 2.50% 2.50% 2.50% 2.50% 2.50%
25 Book Depreciation $224 $447 $447 $447 $447 $447 $447
26 Cumulative Book Depreciation $224 $671 $1,118 $1,565 $2,013 $2,460 $2,907

27 Total Cumulative Book Depreciation $3,338 $10,015 $16,692 $23,368 $30,045 $36,721 $43,398

Deferred Tax Calculation:
28 Cumulative Book / Tax Timer $25,301 $64,446 $85,262 $95,082 $104,901 $106,473 $99,796
29 Effective Tax Rate 21.00% 21.00% 21.00% 21.00% 21.00% 21.00% 21.00%
30 Deferred Tax Reserve $5,313 $13,534 $17,905 $19,967 $22,029 $22,359 $20,957
31 Less: FY 2020 Federal NOL $0 $0 $0 $0 $0 $0 $0
32 Net Deferred Tax Reserve $5,313 $13,534 $17,905 $19,967 $22,029 $22,359 $20,957

Rate Base Calculation:
33 Cumulative Incremental Capital Included in Rate Base $143,195 $143,195 $143,195 $143,195 $143,195 $143,195 $143,195
34 Accumulated Depreciation ($3,338) ($10,015) ($16,692) ($23,368) ($30,045) ($36,721) ($43,398)
35 Deferred Tax Reserve ($5,313) ($13,534) ($17,905) ($19,967) ($22,029) ($22,359) ($20,957)
36 Year End Rate Base $134,543 $119,646 $108,598 $99,859 $91,120 $84,114 $78,839

Revenue Requirement Calculation:
37 Average Rate Base

$67,272 $127,094 $114,122 $104,229 $95,490 $87,617 $81,477
38 Proration Adjustment $228 $353 $188 $89 $89 $14 ($60)
39 Average Rate Base adjusted for proration $67,500 $127,447 $114,310 $104,317 $95,578 $87,631 $81,416
40 Pre-Tax ROR                                1/ 8.23% 8.23% 8.23% 8.23% 8.23% 8.23% 8.23%
41 Return and Taxes $5,555 $10,489 $9,408 $8,585 $7,866 $7,212 $6,701
42 Book Depreciation $3,338 $6,677 $6,677 $6,677 $6,677 $6,677 $6,677
43 Property Taxes 2/ $0 $4,442 $4,230 $4,018 $3,806 $3,594 $3,382

44 Annual Revenue Requirement $8,894 $21,607 $20,314 $19,280 $18,348 $17,482 $16,759

1/ Weighted Average Cost of Capital as filed in R.I.P.U.C. Docket No. 4770, Schedule MAL-1-ELEC
    Ratio      Rate Rate Taxes Return

Long Term Debt 48.35% 4.62% 2.23% 2.23%
Short Term Debt 0.60% 1.76% 0.01% 0.01%
Preferred Stock 0.10% 4.50% 0.00% 0.00%
Common Equity 50.95% 9.2750% 4.73% 1.26% 5.99%

100.00% 6.97% 1.26% 8.23%

2/ Composite Mill Rate of 3.176% per Compliance Attachment 2, Schedule 7-ELEC

Electric Transportation Initiative
Revenue Requirement on Capital Investment 12 months ending August 31, 2019

Power Sector Transformation (PST)
d/b/a National Grid

The Narragansett Electric Company

Sum of Line 41 through Line 43

Line 11
- Line 27

Previous Year Line 17 + Current Year Line 16

Line 14 - Line 27

As filed per R.I.P.U.C. Docket No. 4770
Col (a) = Line 2 * Line 18 * 50% ; Col (b) = Line 2 * Line 18

Previous Year Line 20 + Current Year Line 19

As filed per R.I.P.U.C. Docket No. 4770
Col (a) = Line 3 * Line 21 * 50% ; Col (b) = Line 3 * Line 21

Previous Year Line 23 + Current Year Line 22

As filed per R.I.P.U.C. Docket No. 4770
Col (a) = Line 4 * Line 24 * 50% ; Col (b) = Line 4 * Line 24

As filed per R.I.P.U.C. Docket No. 4770

Page 8 of 27, Line 21
Previous Year Line 14 + Current Year Line 13

EVSE Costs (Utility-Operated Charging Program Sites, and Company Fleet EVSE)

Sum of Lines 1 through 4

Line 5
Line 6 * 0%

Col (a) = Line 6 - Line 7; Col (b) = Prior Year Line 8

Line 5

Rate Years Ending August 31, 

Previous Year Line 26 + Current Year Line 25

Line 16 + Line 19 + Line 22 + Line 25
Yr 1 = 0, Yr 2 forward = Prior Yr (Line 8 + Line 34 )* 3.176%

Line 28 * Line 29

Page 9 of 27

Sum of Lines 30 through 31

- Line 32
Sum of Lines 33 through 35

Col (a) = Current Year Line 37 ÷ 2; Col (b & c) = (Prior Year Line 
26 + Current Year Line 26) ÷ 2

Line 39 * Line 40

Line 17 + Line 20 + Line 23 + Line 26

Line 37 + Line 38

Line 9  + Line 10

Col (a) = Line 1 * Line 15 * 50% ; Col (b) = Line 1 * Line 15
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(a)=Sum of (b) (b) (c) (d) (e) (f) (g) (h)
Line through (h)
No. Deferred Tax Subject to Proration Total 2019 2020 2021 2022 2023 2024 2025

1 Book Depreciation
$23,368 $3,338 $6,677 $6,677 $6,677 $6,677 $6,677 $6,677

2 Bonus Depreciation $0 $0 $0 $0 $0 $0 $0 $0
3 Remaining MACRS Tax Depreciation ($118,450) ($28,639) ($45,822) ($27,493) ($16,496) ($16,496) ($8,248) $0
4 FY20 tax (gain)/loss on retirements $0 $0 $0 $0 $0 $0 $0 $0
5 Cumulative Book / Tax Timer ($95,082) ($25,301) ($39,145) ($20,816) ($9,819) ($9,819) ($1,571) $6,677
6 Effective Tax Rate 21.00% 21.00% 21.00% 21.00% 21.00% 21.00% 21.00% 21.00%
7 Deferred Tax Reserve ($19,967) ($5,313) ($8,221) ($4,371) ($2,062) ($2,062) ($330) $1,402

Deferred Tax Not Subject to Proration
8 Capital Repairs Deduction $0 $0 $0 $0 $0 $0 $0 $0
9 Cost of Removal $0 $0 $0 $0 $0 $0 $0 $0
10 Book/Tax Depreciation Timing Difference at 3/31/2020 $0 $0 $0 $0 $0 $0 $0 $0
11 Cumulative Book / Tax Timer $0 $0 $0 $0 $0 $0 $0 $0
12 Effective Tax Rate 21.00% 21.00% 21.00% 21.00% 21.00% 21.00% 21.00% 21.00%
13 Deferred Tax Reserve $0 $0 $0 $0 $0 $0 $0 $0

14 Total Deferred Tax Reserve ($19,967) ($5,313) ($8,221) ($4,371) ($2,062) ($2,062) ($330) $1,402
15 Net Operating Loss $0 $0 $0 $0 $0 $0 $0 $0
16 Net Deferred Tax Reserve ($19,967) ($5,313) ($8,221) ($4,371) ($2,062) ($2,062) ($330) $1,402

Allocation of FY 2020 Estimated Federal NOL
17 Cumulative Book/Tax Timer Subject to Proration ($64,446) ($25,301) ($39,145) ($20,816) ($9,819) ($9,819) ($1,571) $6,677
18 Cumulative Book/Tax Timer Not Subject to Proration $0 $0 $0 $0 $0 $0 $0 $0
19 Total Cumulative Book/Tax Timer ($64,446) ($25,301) ($39,145) ($20,816) ($9,819) ($9,819) ($1,571) $6,677

20 Total FY 2020 Federal NOL $0 $0 $0 $0 $0 $0 $0 $0
21 Allocated FY 2020 Federal NOL Not Subject to Proration $0 $0 $0 $0 $0 $0 $0 $0
22 Allocated FY 2020 Federal NOL Subject to Proration $0 $0 $0 $0 $0 $0 $0 $0
23 Effective Tax Rate 21.00% 21.00% 21.00% 21.00% 21.00% 21.00% 21.00% 21.00%
24 Deferred Tax Benefit subject to proration $0 $0 $0 $0 $0 $0 $0 $0

25 Net Deferred Tax Reserve subject to proration ($19,967) ($5,313) ($8,221) ($4,371) ($2,062) ($2,062) ($330) $1,402

(i) (j)

Proration Calculation
Number of Days in 

Month Proration Percentage
(k)= Sum of (l) 

through (o) (l) (m) (n) (o) (p) (q) (r)
26 April 2019 30 91.78% ($1,527) ($406) ($629) ($334) ($158) ($158) ($25) $107
27 May 2019 31 83.29% ($1,386) ($369) ($571) ($303) ($143) ($143) ($23) $97
28 June 2019 30 75.07% ($1,249) ($332) ($514) ($273) ($129) ($129) ($21) $88
29 July 2019 31 66.58% ($1,108) ($295) ($456) ($243) ($114) ($114) ($18) $78
30 August 2019 31 58.08% ($966) ($257) ($398) ($212) ($100) ($100) ($16) $68
31 September 2019 30 49.86% ($830) ($221) ($342) ($182) ($86) ($86) ($14) $58
32 October 2019 31 41.37% ($688) ($183) ($283) ($151) ($71) ($71) ($11) $48
33 November 2019 30 33.15% ($552) ($147) ($227) ($121) ($57) ($57) ($9) $39
34 December 2019 31 24.66% ($410) ($109) ($169) ($90) ($42) ($42) ($7) $29
35 January 2020 31 16.16% ($269) ($72) ($111) ($59) ($28) ($28) ($4) $19
36 February 2020 28 8.49% ($141) ($38) ($58) ($31) ($15) ($15) ($2) $10
37 March 2020 31 0.00% $0 $0 $0 $0 $0 $0 $0 $0
38 Total 365 ($9,127) ($2,429) ($3,757) ($1,998) ($943) ($943) ($151) $641

39 Deferred Tax Without Proration ($19,967) ($5,313) ($8,221) ($4,371) ($2,062) ($2,062) ($330) $1,402
40 Average Deferred Tax Without Proration ($9,984) ($2,657) ($4,110) ($2,186) ($1,031) ($1,031) ($165) $701
41 Proration Adjustment $857 $228 $353 $188 $89 $89 $14 ($60)

Column Notes:
(j) Sum of remaining days in the year (Col (i)) ÷ 365
(l) through (r) = Current Year Line 25 ÷ 12 * Current Month Col (j)

Electric Transportation Initiative
Calculation of Rate Year 2019 Net Deferred Tax Reserve Proration

d/b/a National Grid
The Narragansett Electric Company

Rate Years Ending August 31, 

Page 8 of 27, Line 20

Line 8 + Line 9 + Line 10

Line 11 * Line 12

Page 8 of 27, Line 12

Page 8 of 27, Line 19
Page 8 of 27, Line 18

Line 5 * Line 6

Page 8 of 27, Line 3

Sum of Lines 1 through 4

Line 39 * 50%
Line 25

Line 38 - Line 40

Line 11
Line 17 + Line 18

(Page 7 of 27, Line 31) / 21%
(Line 18 / Line 19 ) * Line 20
(Line 17 / Line 19 ) * Line 20

Line 7 + Line 13
Page 7 of 27, Line 31

Line 14 + Line 15

Col (b) = Line 5

Line 7 + Line 24

Line 22 * Line 23

Page 7 of 27, Line 27
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RY2 RY3 RY4 RY5 RY6 RY7

Line 2020 2021 2022 2023 2024 2025
No. Estimated Capital Investment (a) (b) (c) (d) (e) (f)
1 EDC Costs (Make-Ready) $106,765
2 Premise Work Costs (Make-Ready) $1,461,801
3 EVSE Costs (Utility-Operated Only) $0
4 Total Capitalized Labor & Tool Costs $115,101
5 Total Estimated Capital Investment $1,683,666 $0 $0 $0 $0 $0

Depreciable Net Capital Included in Rate Base
6 Total Allowed Capital Included in Rate Base in Current Year $1,683,666 $0 $0 $0 $0 $0
7 Retirements $0 $0 $0 $0 $0 $0
8 Net Depreciable Capital Included in Rate Base $1,683,666 $1,683,666 $1,683,666 $1,683,666 $1,683,666 $1,683,666

Change in Net Capital Included in Rate Base
9 Capital Included in Rate Base $1,683,666 $0 $0 $0 $0 $0

10 Cost of Removal $0 $0 $0 $0 $0 $0

11 Total Net Plant in Service Including Cost of Removal $1,683,666 $1,683,666 $1,683,666 $1,683,666 $1,683,666 $1,683,666

Tax Depreciation
12 Vintage Year Tax Depreciation:
13 2021 Spend $336,733 $538,773 $323,264 $193,958 $193,958 $96,979
14 Cumulative Tax Depreciation $336,733 $875,506 $1,198,770 $1,392,728 $1,586,686 $1,683,665

Book Depreciation
15 Composite Book Depreciation Rate 2.50% 2.50% 2.50% 2.50% 2.50% 2.50%
16 Book Depreciation $1,335 $2,669 $2,669 $2,669 $2,669 $2,669
17 Cumulative Book Depreciation $1,335 $4,004 $6,673 $9,342 $12,011 $14,680

18 Composite Book Depreciation Rate 5.00% 5.00% 5.00% 5.00% 5.00% 5.00%
19 Book Depreciation $36,545 $73,090 $73,090 $73,090 $73,090 $73,090
20 Cumulative Book Depreciation $36,545 $109,635 $182,725 $255,815 $328,905 $401,995

21 Composite Book Depreciation Rate 10.00% 10.00% 10.00% 10.00% 10.00% 10.00%
22 Book Depreciation $0 $0 $0 $0 $0 $0
23 Cumulative Book Depreciation $0 $0 $0 $0 $0 $0

24 Composite Book Depreciation Rate 2.50% 2.50% 2.50% 2.50% 2.50% 2.50%
25 Book Depreciation $1,439 $2,878 $2,878 $2,878 $2,878 $2,878
26 Cumulative Book Depreciation $1,439 $4,316 $7,194 $10,071 $12,949 $15,826

27 Total Cumulative Book Depreciation $39,318 $117,955 $196,592 $275,228 $353,865 $432,502

Deferred Tax Calculation:
28 Cumulative Book / Tax Timer $297,415 $757,551 $1,002,178 $1,117,500 $1,232,821 $1,251,163
29 Effective Tax Rate 21.00% 21.00% 21.00% 21.00% 21.00% 21.00%
30 Deferred Tax Reserve $62,457 $159,086 $210,457 $234,675 $258,892 $262,744
31 Less: FY 2021 Federal NOL $0 $0 $0 $0 $0 $0
32 Net Deferred Tax Reserve $62,457 $159,086 $210,457 $234,675 $258,892 $262,744

Rate Base Calculation:
33 Cumulative Incremental Capital Included in Rate Base $1,683,666 1,683,666$        1,683,666$        1,683,666$        1,683,666$        1,683,666$        
34 Accumulated Depreciation ($39,318) ($117,955) ($196,592) ($275,228) ($353,865) ($432,502)
35 Deferred Tax Reserve ($62,457) ($159,086) ($210,457) ($234,675) ($258,892) ($262,744)
36 Year End Rate Base $1,581,891 $1,406,626 $1,276,617 $1,173,763 $1,070,909 $988,420

Revenue Requirement Calculation:

37 Average Rate Base $790,946 $1,494,258 $1,341,622 $1,225,190 $1,122,336 $1,029,665
38 Proration Adjustment $2,681 $4,148 $2,205 $1,039 $1,039 $165
39 Average Rate Base adjusted for proration $793,626 $1,498,406 $1,343,827 $1,226,230 $1,123,376 $1,029,830
40 Pre-Tax ROR                                1/ 8.23% 8.23% 8.23% 8.23% 8.23% 8.23%
41 Return and Taxes $65,315 $123,319 $110,597 $100,919 $92,454 $84,755
42 Book Depreciation $39,318 $78,637 $78,637 $78,637 $78,637 $78,637
43 Property Taxes 2/ $0 $52,224 $49,727 $47,229 $44,732 $42,234

44 Annual Revenue Requirement $104,634 $254,180 $238,961 $226,785 $215,822 $205,626

1/ Weighted Average Cost of Capital as file in R.I.P.U.C. Docket No. 4770, Schedule MAL-1-ELEC
    Ratio      Rate Rate Taxes Return

Long Term Debt 48.35% 4.62% 2.23% 0.00% 2.23%
Short Term Debt 0.60% 1.76% 0.01% 0.00% 0.01%
Preferred Stock 0.10% 4.50% 0.00% 0.00% 0.00%
Common Equity 50.95% 9.2750% 4.73% 1.26% 5.99%

100.00% 6.97% 1.26% 8.23%

2/ Composite Mill Rate of 3.176% per Compliance Attachment 2, Schedule 7-ELEC

Electric Transportation Initiative
Revenue Requirement on Capital Investment 12 months ending August 31, 2020

d/b/a National Grid
The Narragansett Electric Company

- Line 27
- Line 32

Sum of Lines 33 through 35

Col (a) = Current Year Line 37 ÷ 2; Col (b) = (Prior Year Line 37 + 
Current Year Line 37) ÷ 2

Line 39 * Line 40
Line 16 + Line 19 + Line 22 + Line 25

Line 37 + Line 38
Page 12 of 27

Sum of Lines 30 through 38

Line 17 + Line 20 + Line 23 + Line 26

Yr 1 = 0, Yr 2 forward = Prior Yr (Line 8 + Line 34 )* 3.176%

Line 37 through Line 43

Line 11

Col (a) = Line 4 * Line 26 * 50% ; Col (b) = Line 4 * Line 26
Previous Year Line 26 + Current Year Line 25

Line 14 - Line 17

Line 28 * Line 29

Col (a) = Line 2 * Line 18 * 50% ; Col (b) = Line 2 * Line 18
Previous Year Line 20 + Current Year Line 19

As approved per R.I.P.U.C. Docket No. 4770
Col (a) = Line 3 * Line 21 * 50% ; Col (b) = Line 3 * Line 21

Previous Year Line 23 + Current Year Line 22

As filed per R.I.P.U.C. Docket No. 4770

Line 9  + Line 10

Page 11 of 27, Line 21
Previous Year Line 14 + Current Year Line 13

As filed per R.I.P.U.C. Docket No. 4770
Col (a) = Line 1 * Line 15 * 50% ; Col (b) = Line 1 * Line 15

Previous Year Line 17 + Current Year Line 16

As approved per R.I.P.U.C. Docket No. 4770

Line 5

Sum of Line 1 through Line 4

Line 5
Line 6 * 0%

Col (a) = Line 6 - Line 7; Col (b) = Prior Year Line 8

Rate Years Ending August 31, 
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(a)=Sum of (b) 
through (g) (b) (c) (d) (e) (f) (g)

Line Total 2020 2021 2022 2023 2024 2025
No. Deferred Tax Subject to Proration

1 Book Depreciation $196,592 $39,318 $78,637 $78,637 $78,637 $78,637 $78,637
2 Bonus Depreciation $0 $0 $0 $0 $0 $0 $0
3 Remaining MACRS Tax Depreciation ($1,198,770) ($336,733) ($538,773) ($323,264) ($193,958) ($193,958) ($96,979)
4 FY21 tax (gain)/loss on retirements $0 $0 $0 $0 $0 $0 $0
5 Cumulative Book / Tax Timer ($1,002,178) ($297,415) ($460,136) ($244,627) ($115,321) ($115,321) ($18,342)
6 Effective Tax Rate 21.00% 21.00% 21.00% 21.00% 21.00% 21.00% 21.00%
7 Deferred Tax Reserve ($210,457) ($62,457) ($96,629) ($51,372) ($24,217) ($24,217) ($3,852)

Deferred Tax Not Subject to Proration
8 Capital Repairs Deduction $0 $0 $0 $0 $0 $0 $0
9 Cost of Removal $0 $0 $0 $0 $0 $0 $0

10 Book/Tax Depreciation Timing Difference at 3/31/2021 $0 $0 $0 $0 $0 $0 $0
11 Cumulative Book / Tax Timer $0 $0 $0 $0 $0 $0 $0
12 Effective Tax Rate 21.00% 21.00% 21.00% 21.00% 21.00% 21.00% 21.00%
13 Deferred Tax Reserve $0 $0 $0 $0 $0 $0 $0

14 Total Deferred Tax Reserve ($210,457) ($62,457) ($96,629) ($51,372) ($24,217) ($24,217) ($3,852)
15 Net Operating Loss $0 $0 $0 $0 $0 $0 $0
16 Net Deferred Tax Reserve ($210,457) ($62,457) ($96,629) ($51,372) ($24,217) ($24,217) ($3,852)

Allocation of FY 2021 Estimated Federal NOL
17 Cumulative Book/Tax Timer Subject to Proration ($1,002,178) ($297,415) ($460,136) ($244,627) ($115,321) ($115,321) ($18,342)
18 Cumulative Book/Tax Timer Not Subject to Proration $0 $0 $0 $0 $0 $0 $0
19 Total Cumulative Book/Tax Timer ($1,002,178) ($297,415) ($460,136) ($244,627) ($115,321) ($115,321) ($18,342)

20 Total FY 2021 Federal NOL $0 $0 $0 $0 $0 $0 $0
21 Allocated FY 2021 Federal NOL Not Subject to Proration $0 $0 $0 $0 $0 $0 $0
22 Allocated FY 2021 Federal NOL Subject to Proration $0 $0 $0 $0 $0 $0 $0
23 Effective Tax Rate 21.00% 21.00% 121.00% 221.00% 221.00% 221.00% 221.00%
24 Deferred Tax Benefit subject to proration $0 $0 $0 $0 $0 $0 $0

25 Net Deferred Tax Reserve subject to proration ($210,457) ($62,457) ($96,629) ($51,372) ($24,217) ($24,217) ($3,852)

(i) (j)

Proration Calculation
Number of Days 

in Month
Proration 

Percentage
(k)= Sum of (l) 

through (n) (l) (m) (n) (o) (p) (q)
26 April 2020 30 91.78% ($16,097) ($4,777) ($7,391) ($3,929) ($1,852) ($1,852) ($295)
27 May 2020 31 83.29% ($14,607) ($4,335) ($6,707) ($3,566) ($1,681) ($1,681) ($267)
28 June 2020 30 75.07% ($13,166) ($3,907) ($6,045) ($3,214) ($1,515) ($1,515) ($241)
29 July 2020 31 66.58% ($11,676) ($3,465) ($5,361) ($2,850) ($1,344) ($1,344) ($214)
30 August 2020 31 58.08% ($10,187) ($3,023) ($4,677) ($2,486) ($1,172) ($1,172) ($186)
31 September 2020 30 49.86% ($8,745) ($2,595) ($4,015) ($2,135) ($1,006) ($1,006) ($160)
32 October 2020 31 41.37% ($7,255) ($2,153) ($3,331) ($1,771) ($835) ($835) ($133)
33 November 2020 30 33.15% ($5,814) ($1,725) ($2,669) ($1,419) ($669) ($669) ($106)
34 December 2020 31 24.66% ($4,324) ($1,283) ($1,986) ($1,056) ($498) ($498) ($79)
35 January 2021 31 16.16% ($2,835) ($841) ($1,302) ($692) ($326) ($326) ($52)
36 February 2021 28 8.49% ($1,490) ($442) ($684) ($364) ($171) ($171) ($27)
37 March 2021 31 0.00% $0 $0 $0 $0 $0 $0 $0
38 Total 365 ($96,195) ($28,548) ($44,167) ($23,481) ($11,069) ($11,069) ($1,761)

39 Deferred Tax Without Proration ($210,457) ($62,457) ($96,629) ($51,372) ($24,217) ($24,217) ($3,852)
40 Average Deferred Tax Without Proration ($105,229) ($31,229) ($48,314) ($25,686) ($12,109) ($12,109) ($1,926)
41 Proration Adjustment $9,033 $2,681 $4,148 $2,205 $1,039 $1,039 $165

Column Notes:
(j) Sum of remaining days in the year (Col (i)) ÷ 365
(l) through (q) = Current Year Line 25 ÷ 12 * Current Month Col (j)

Electric Transportation Initiative
Calculation of Rate Year 2020 Net Deferred Tax Reserve Proration

d/b/a National Grid
The Narragansett Electric Company

Page 11 of 27, Line 19

Page 11 of 27, Line 3
Page 11 of 27, Line 20

Line 8 + Line 9 + Line 10

Line 11 * Line 12

Line 39 * 50%

Rate Years Ending August 31, 

Line 25

Sum of Lines 1 through 4

Page 10 of 27, Line 27
Page 11 of 27, Line 12
Page 11 of 27, Line 18

Line 5 * Line 6

Line 7 + Line 13

Line 14 + Line 15

Col (b) = Line 5

Line 38 - Line 40

Line 11
Line 17 + Line 18

(Line 18 / Line 19 ) * Line 20
(Line 17 / Line 19 ) * Line 20

Line 22 * Line 23

Line 7 + Line 24
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RY3 RY4 RY5 RY6 RY7

Line 2021 2022 2023 2024 2025
No. Estimated Capital Investment (a) (b) (c) (d) (e)
1 EDC Costs (Make-Ready) $55,745
2 Premise Work Costs (Make-Ready) $801,468
3 EVSE Costs (Utility-Operated Only) $0
4 Total Capitalized Labor & Tool Costs $108,918
5 Total Estimated Capital Investment $966,131 $0 $0 $0 $0

Depreciable Net Capital Included in Rate Base
6 Total Allowed Capital Included in Rate Base in Current Year $966,131 $0 $0 $0 $0
7 Retirements $0 $0 $0 $0 $0
8 Net Depreciable Capital Included in Rate Base $966,131 $0 $0 $0 $0

Change in Net Capital Included in Rate Base
9 Capital Included in Rate Base $966,131 $0 $0 $0 $0

10 Cost of Removal $0 $0 $0 $0 $0

11 Total Net Plant in Service Including Cost of Removal $966,131 $966,131 $966,131 $966,131 $966,131

Tax Depreciation
12 Vintage Year Tax Depreciation:
13 2022 Spend $193,226 $309,162 $185,497 $111,298 $111,298
14 Cumulative Tax Depreciation $193,226 $502,388 $687,885 $799,183 $910,481

Book Depreciation
15 Composite Book Depreciation Rate 2.50% 2.50% 2.50% 2.50% 2.50%
16 Book Depreciation $697 $1,394 $1,394 $1,394 $1,394
17 Cumulative Book Depreciation $697 $2,090 $3,484 $4,878 $6,271

18 Composite Book Depreciation Rate 5.00% 5.00% 5.00% 5.00% 5.00%
19 Book Depreciation $20,037 $40,073 $40,073 $40,073 $40,073
20 Cumulative Book Depreciation $20,037 $60,110 $100,184 $140,257 $180,330

21 Composite Book Depreciation Rate 10.00% 10.00% 10.00% 10.00% 10.00%
22 Book Depreciation $0 $0 $0 $0 $0
23 Cumulative Book Depreciation $0 $0 $0 $0 $0

24 Composite Book Depreciation Rate 2.50% 2.50% 2.50% 2.50% 2.50%
25 Book Depreciation $1,361 $2,723 $2,723 $2,723 $2,723
26 Cumulative Book Depreciation $1,361 $4,084 $6,807 $9,530 $12,253

27 Total Cumulative Book Depreciation $22,095 $66,285 $110,475 $154,665 $198,855

Deferred Tax Calculation:
28 Cumulative Book / Tax Timer $171,131 $436,103 $577,410 $644,518 $711,626
29 Effective Tax Rate 21.00% 21.00% 21.00% 21.00% 21.00%
30 Deferred Tax Reserve $35,938 $91,582 $121,256 $135,349 $149,441
31 Less: FY 2022 Federal NOL -                   -                   -                   -                         -                 
32 Net Deferred Tax Reserve $35,938 $91,582 $121,256 $135,349 $149,441

Rate Base Calculation:
33 Cumulative Incremental Capital Included in Rate Base $966,131 $966,131 $966,131 $966,131 $966,131
34 Accumulated Depreciation ($22,095) ($66,285) ($110,475) ($154,665) ($198,855)
35 Deferred Tax Reserve ($35,938) ($91,582) ($121,256) ($135,349) ($149,441)
36 Year End Rate Base $908,098 $808,264 $734,400 $676,117 $617,834

Revenue Requirement Calculation:
37 Average Rate Base $454,049 $858,181 $771,332 $705,258 $646,976
38 Proration Adjustment $1,543 $2,388 $1,274 $605 $605
39 Average Rate Base adjusted for proration $455,592 $860,570 $772,606 $705,863 $647,581
40 Pre-Tax ROR                                1/ 8.23% 8.23% 8.23% 8.23% 8.23%
41 Return and Taxes $37,495 $70,825 $63,585 $58,093 $53,296
42 Book Depreciation $22,095 $44,190 $44,190 $44,190 $44,190
43 Property Taxes

2/ $0 $29,983 $28,579 $27,176 $25,772

44 Annual Revenue Requirement $59,590 $144,997 $136,355 $129,458 $123,258

1/ Weighted Average Cost of Capital as file in R.I.P.U.C. Docket No. 4770, Schedule MAL-1-ELEC
    Ratio      Rate Rate Taxes Return

Long Term Debt 48.35% 4.62% 2.23% 0.00% 2.23%
Short Term Debt 0.60% 1.76% 0.01% 0.00% 0.01%
Preferred Stock 0.10% 4.50% 0.00% 0.00% 0.00%
Common Equity 50.95% 9.28% 4.73% 1.26% 5.99%

100.00% 6.97% 1.26% 8.23%

2/ Composite Mill Rate of 3.176% per Compliance Attachment 2, Schedule 7-ELEC

Electric Transportation Initiative
Revenue Requirement on Estimated Capital Investment 12 months ending August 31, 2021

d/b/a National Grid
The Narragansett Electric Company

- Line 27
- Line 32

Sum of Lines 33 through 35

Col (a) = Current Year Line 27 ÷ 2

Line 39 * Line 40
Line 16 + Line 19 + Line 22 + Line 25

Line 37 + Line 38
Page 15 of 27

Sum of Lines 30 through 38

Line 17 + Line 20 + Line 23 + Line 26

Yr 1 = 0, Yr 2 forward = Prior Yr (Line 8 + Line 34 )* 
3.176%

Line 41 through Line 43

Line 11

Col (a) = Line 4 * Line 24 * 50% 
Previous Year Line 26 + Current Year Line 25

Line 14 - Line 27

Line 28 * Line 29

Col (a) = Line 2 * Line 18 * 50% 
Previous Year Line 20 + Current Year Line 19

As approved per R.I.P.U.C. Docket No. 4770
Col (a) = Line 3 * Line 21 * 50% 

Previous Year Line 23 + Current Year Line 22

As approved per R.I.P.U.C. Docket No. 4770

Line 9  + Line 10

Page 14 of 27, Line 21
Previous Year Line 14 + Current Year Line 13

As approved per R.I.P.U.C. Docket No. 4770
Col (a) = Line 1* Line 15 * 50%

Previous Year Line 17 + Current Year Line 16

As approved per R.I.P.U.C. Docket No. 4770

Line 5

Sum of Line 1 through Line 4

Line 5
Line 6 * 0%

Col (a) = Line 6 - Line 7; Col (b) = Prior Year Line 8

Rate Years Ending August 31, 
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(a)=Sum of (b) 
through (f) (b) (c) (d) (e) (f)

Line Total 2021 2022 2023 2024 2025
No. Deferred Tax Subject to Proration
1 Book Depreciation $66,285 $22,095 $44,190 $44,190 $44,190 $44,190
2 Bonus Depreciation $0 $0 $0 $0 $0 $0
3 Remaining MACRS Tax Depreciation ($502,388) ($193,226) ($309,162) ($185,497) ($111,298) ($111,298)
4 FY22 tax (gain)/loss on retirements $0 $0 $0 $0 $0 $0
5 Cumulative Book / Tax Timer ($436,103) ($171,131) ($264,972) ($141,307) ($67,108) ($67,108)
6 Effective Tax Rate 21.00% 21.00% 21.00% 21.00% 21.00% 21.00%
7 Deferred Tax Reserve ($91,582) ($35,938) ($55,644) ($29,674) ($14,093) ($14,093)

Deferred Tax Not Subject to Proration
8 Capital Repairs Deduction $0 $0 $0 $0 $0 $0
9 Cost of Removal $0 $0 $0 $0 $0 $0

10 Book/Tax Depreciation Timing Difference at 3/31/2022 $0 $0 $0 $0 $0 $0
11 Cumulative Book / Tax Timer $0 $0 $0 $0 $0 $0
12 Effective Tax Rate 21.00% 21.00% 21.00% 21.00% 21.00% 21.00%
13 Deferred Tax Reserve $0 $0 $0 $0 $0 $0

14 Total Deferred Tax Reserve ($91,582) ($35,938) ($55,644) ($29,674) ($14,093) ($14,093)
15 Net Operating Loss $0 -                   -                -              -                    -                    
16 Net Deferred Tax Reserve ($91,582) ($35,938) ($55,644) ($29,674) ($14,093) ($14,093)

Allocation of FY 2022 Estimated Federal NOL
17 Cumulative Book/Tax Timer Subject to Proration ($436,103) ($171,131) ($264,972) ($141,307) ($67,108) ($67,108)
18 Cumulative Book/Tax Timer Not Subject to Proration $0 $0 $0 $0 $0 $0
19 Total Cumulative Book/Tax Timer ($436,103) ($171,131) ($264,972) ($141,307) ($67,108) ($67,108)

20 Total FY 2022 Federal NOL $0 $0 $0 $0 $0 $0
21 Allocated FY 2022 Federal NOL Not Subject to Proration $0 $0 $0 $0 $0 $0
22 Allocated FY 2022 Federal NOL Subject to Proration $0 $0 $0 $0 $0 $0
23 Effective Tax Rate 21.00% 21.00% 21.00% 21.00% 21.00% 21.00%
24 Deferred Tax Benefit subject to proration $0 $0 $0 $0 $0 $0

25 Net Deferred Tax Reserve subject to proration ($135,349) ($35,938) ($55,644) ($29,674) ($14,093) ($14,093)

(i) (j)

Proration Calculation
Number of Days in 

Month
Proration 

Percentage
(k) = Sum of (l) 

through (p) (l) (m) (n) (o) (p)
26 April 2021 30 91.78% ($7,005) ($2,749) ($4,256) ($2,270) ($1,078) ($1,078)
27 May 2021 31 83.29% ($6,356) ($2,494) ($3,862) ($2,060) ($978) ($978)
28 June 2021 30 75.07% ($5,729) ($2,248) ($3,481) ($1,856) ($882) ($882)
29 July 2021 31 66.58% ($5,081) ($1,994) ($3,087) ($1,646) ($782) ($782)
30 August 2021 31 58.08% ($4,433) ($1,739) ($2,693) ($1,436) ($682) ($682)
31 September 2021 30 49.86% ($3,805) ($1,493) ($2,312) ($1,233) ($586) ($586)
32 October 2021 31 41.37% ($3,157) ($1,239) ($1,918) ($1,023) ($486) ($486)
33 November 2021 30 33.15% ($2,530) ($993) ($1,537) ($820) ($389) ($389)
34 December 2021 31 24.66% ($1,882) ($738) ($1,143) ($610) ($290) ($290)
35 January 2022 31 16.16% ($1,234) ($484) ($750) ($400) ($190) ($190)
36 February 2022 28 8.49% ($648) ($254) ($394) ($210) ($100) ($100)
37 March 2022 31 0.00% $0 $0 $0 $0 $0 $0
38 Total 365 ($41,860) ($16,426) ($25,434) ($13,564) ($6,441) ($6,441)

39 Deferred Tax Without Proration ($135,349) ($35,938) ($55,644) ($29,674) ($14,093) ($14,093)
40 Average Deferred Tax without Proration ($67,674) ($17,969) ($27,822) ($14,837) ($7,046) ($7,046)
41 Proration Adjustment $5,809 $1,543 $2,388 $1,274 $605 $605

Column Notes:
(j) Sum of remaining days in the year (Col (i)) ÷ 365
(l) through (p) = Current Year Line 25 ÷ 12 * Current Month Col (j)

Page 13 of 27, Line 27

Rate Years Ending August 31, 

Electric Transportation Initiative
Calculation of Rate Year 2021 Net Deferred Tax Reserve Proration

d/b/a National Grid
The Narragansett Electric Company

(Line 18 / Line 19 ) * Line 20

Page 14 of 27, Line 12
Page 14 of 27, Line 18

Sum of Lines 1 through 4

Line 5 * Line 6

Line 8 + Line 9 + Line 10

Line 11 * Line 12

Line 7 + Line 13

Line 14 + Line 15

Col (b) = Line 5
Line 11

Line 17 + Line 18

Page 14 of 27, Line 19

Page 14 of 27, Line 3
Page 14 of 27, Line 20

(Line 17 / Line 19 ) * Line 20

Line 22 * Line 23

Line 7 + Line 24

Line 25

Line 38 - Line 40
Line 39 * 50%
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RY4
Rate Year Ending August 31,

Line 2022 2023 2024 2025
No. Estimated Capital Investment (a) (b) (c) (d)
1 EDC Costs (Make-Ready) $631,873
2 Premise Work Costs (Make-Ready) $3,585,787
3 EVSE Costs (Utility-Operated Only) $0
4 Total Capitalized Labor & Tool Costs $108,918
5 Total Estimated Capital Investment 1/ $4,326,578 $0 $0 $0

Depreciable Net Capital Included in Rate Base
6 Total Allowed Capital Included in Rate Base in Current Year $4,326,578 $0 $0 $0
7 Retirements $0 $0 $0 $0
8 Net Depreciable Capital Included in Rate Base $4,326,578 $0 $0 $0

Change in Net Capital Included in Rate Base
9 Capital Included in Rate Base $4,326,578 $0 $0 $0

10 Cost of Removal $0 $0 $0 $0

11 Total Net Plant in Service Including Cost of Removal $4,326,578 $4,326,578 $4,326,578 $4,326,578

Tax Depreciation
12 Vintage Year Tax Depreciation:
13 2022 Spend $865,316 $1,384,505 $830,703 $498,422
14 Cumulative Tax Depreciation $865,316 $2,249,821 $3,080,524 $3,578,946

Book Depreciation
15 Composite Book Depreciation Rate 2.50% 2.50% 2.50% 2.50%
16 Book Depreciation $7,898 $15,797 $15,797 $15,797
17 Cumulative Book Depreciation $7,898 $23,695 $39,492 $55,289

18 Composite Book Depreciation Rate 5.00% 5.00% 5.00% 5.00%
19 Book Depreciation $89,645 $179,289 $179,289 $179,289
20 Cumulative Book Depreciation $89,645 $268,934 $448,223 $627,513

21 Composite Book Depreciation Rate 10.00% 10.00% 10.00% 10.00%
22 Book Depreciation $0 $0 $0 $0
23 Cumulative Book Depreciation $0 $0 $0 $0

24 Composite Book Depreciation Rate 2.50% 2.50% 2.50% 2.50%
25 Book Depreciation $1,361 $2,723 $2,723 $2,723
26 Cumulative Book Depreciation $1,361 $4,084 $6,807 $9,530

27 Total Cumulative Book Depreciation $98,905 $296,714 $494,523 $692,332

Deferred Tax Calculation:
28 Cumulative Book / Tax Timer $766,411 $1,953,107 $2,586,001 $2,886,614
29 Effective Tax Rate 21.00% 21.00% 21.00% 21.00%
30 Deferred Tax Reserve $160,946 $410,153 $543,060 $606,189
31 Less: FY 2022 Federal NOL -                       -                     -                     -                        
32 Net Deferred Tax Reserve $160,946 $410,153 $543,060 $606,189

Rate Base Calculation:
33 Cumulative Incremental Capital Included in Rate Base $4,326,578 $4,326,578 $4,326,578 $4,326,578
34 Accumulated Depreciation ($98,905) ($296,714) ($494,523) ($692,332)
35 Deferred Tax Reserve ($160,946) ($410,153) ($543,060) ($606,189)
36 Year End Rate Base $4,066,727 $3,619,712 $3,288,995 $3,028,057

Revenue Requirement Calculation:
37 Average Rate Base $2,033,364 $3,843,220 $3,454,354 $3,158,526
38 Proration Adjustment $6,908 $10,697 $5,705 $2,710
39 Average Rate Base adjusted for proration $2,040,272 $3,853,916 $3,460,058 $3,161,236
40 Pre-Tax ROR                                2/ 8.23% 8.23% 8.23% 8.23%
41 Return and Taxes $167,914 $317,177 $284,763 $260,170
42 Book Depreciation $98,905 $197,809 $197,809 $197,809
43 Property Taxes $0 $134,271 $127,988 $121,706

44 Annual Revenue Requirement $266,819 $649,257 $610,560 $579,685

1/ Assumes all capital investment associated with RIPTA is placed into service by the end of RY4.
2/ Weighted Average Cost of Capital as file in R.I.P.U.C. Docket No. 4770, Schedule MAL-1-ELEC

    Ratio      Rate Rate Taxes Return
Long Term Debt 48.35% 4.62% 2.23% 0.00% 2.23%
Short Term Debt 0.60% 1.76% 0.01% 0.00% 0.01%
Preferred Stock 0.10% 4.50% 0.00% 0.00% 0.00%
Common Equity 50.95% 9.28% 4.73% 1.26% 5.99%

100.00% 6.97% 1.26% 8.23%

Line 5

Sum of Line 1 through Line 4

Line 5
Line 6 * 0%

Col (a) = Line 6 - Line 7; Col (b) = Prior Year Line 8

Electric Transportation Initiative
Revenue Requirement on Estimated Capital Investment 12 months ending August 31, 2022

d/b/a National Grid
The Narragansett Electric Company

Col (a) = Line 3 * Line 21 * 50% 

Line 9  + Line 10

Page 17 of 27, Line 21
Previous Year Line 14 + Current Year Line 13

As approved per R.I.P.U.C. Docket No. 4770
Col (a) = Line 1* Line 15 * 50%

Previous Year Line 17 + Current Year Line 16

As approved per R.I.P.U.C. Docket No. 4770
Col (a) = Line 2 * Line 18 * 50% 

Previous Year Line 20 + Current Year Line 19

As approved per R.I.P.U.C. Docket No. 4770

Sum of Lines 33 through 35

Previous Year Line 23 + Current Year Line 22

As approved per R.I.P.U.C. Docket No. 4770
Col (a) = Line 4 * Line 24 * 50% 

Previous Year Line 26 + Current Year Line 25

Line 17 + Line 20 + Line 23 + Line 26

Line 14 - Line 27

Line 28 * Line 29

Sum of Lines 30 through 38

Line 11
- Line 27
- Line 32

Line 37 + Line 38

Col (a) = Current Year Line 27 ÷ 2
Page 18 of 27

Line 39 * Line 40
Line 16 + Line 19 + Line 22 + Line 25

Yr 1 = 0

Line 41 through Line 43
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(a)=Sum of (b) (b) (c) (d) (e)

through (e)
Line Total 2022 2023 2024 2025
No. Deferred Tax Subject to Proration

1 Book Depreciation $692,332 $98,905 $197,809 $197,809 $197,809
2 Bonus Depreciation $0 $0 $0 $0 $0
3 Remaining MACRS Tax Depreciation ($3,578,946) ($865,316) ($1,384,505) ($830,703) ($498,422)
4 FY22 tax (gain)/loss on retirements $0 $0 $0 $0 $0
5 Cumulative Book / Tax Timer ($2,886,614) ($766,411) ($1,186,696) ($632,894) ($300,613)
6 Effective Tax Rate 21.00% 21.00% 21.00% 21.00% 21.00%
7 Deferred Tax Reserve ($606,189) ($160,946) ($249,206) ($132,908) ($63,129)

Deferred Tax Not Subject to Proration
8 Capital Repairs Deduction $0 $0 $0 $0 $0
9 Cost of Removal $0 $0 $0 $0 $0
10 Book/Tax Depreciation Timing Difference at 3/31/2022 $0 $0 $0 $0 $0
11 Cumulative Book / Tax Timer $0 $0 $0 $0 $0
12 Effective Tax Rate 21.00% 21.00% 21.00% 21.00% 21.00%
13 Deferred Tax Reserve $0 $0 $0 $0 $0

14 Total Deferred Tax Reserve ($606,189) ($160,946) ($249,206) ($132,908) ($63,129)
15 Net Operating Loss $0 -                         -                  -               -               
16 Net Deferred Tax Reserve ($606,189) ($160,946) ($249,206) ($132,908) ($63,129)

Allocation of FY 2022 Estimated Federal NOL
17 Cumulative Book/Tax Timer Subject to Proration ($2,886,614) ($766,411) ($1,186,696) ($632,894) ($300,613)
18 Cumulative Book/Tax Timer Not Subject to Proration $0 $0 $0 $0 $0
19 Total Cumulative Book/Tax Timer ($2,886,614) ($766,411) ($1,186,696) ($632,894) ($300,613)

20 Total FY 2022 Federal NOL $0 $0 $0 $0 $0
21 Allocated FY 2022 Federal NOL Not Subject to Proration $0 $0 $0 $0 $0
22 Allocated FY 2022 Federal NOL Subject to Proration $0 $0 $0 $0 $0
23 Effective Tax Rate 21.00% 21.00% 21.00% 21.00% 21.00%
24 Deferred Tax Benefit subject to proration $0 $0 $0 $0 $0

25 Net Deferred Tax Reserve subject to proration ($606,189) ($160,946) ($249,206) ($132,908) ($63,129)

(i) (j)

Proration Calculation
Number of Days in 

Month Proration Percentage
(k) = Sum of (l) 

through (o) (l) (m) (n) (o)
26 April 2021 30 91.78% ($46,364) ($12,310) ($19,060) ($10,165) ($4,828)
27 May 2021 31 83.29% ($42,073) ($11,171) ($17,296) ($9,225) ($4,382)
28 June 2021 30 75.07% ($37,921) ($10,068) ($15,590) ($8,314) ($3,949)
29 July 2021 31 66.58% ($33,631) ($8,929) ($13,826) ($7,374) ($3,502)
30 August 2021 31 58.08% ($29,341) ($7,790) ($12,062) ($6,433) ($3,056)
31 September 2021 30 49.86% ($25,189) ($6,688) ($10,355) ($5,523) ($2,623)
32 October 2021 31 41.37% ($20,898) ($5,549) ($8,591) ($4,582) ($2,176)
33 November 2021 30 33.15% ($16,746) ($4,446) ($6,884) ($3,672) ($1,744)
34 December 2021 31 24.66% ($12,456) ($3,307) ($5,121) ($2,731) ($1,297)
35 January 2022 31 16.16% ($8,166) ($2,168) ($3,357) ($1,790) ($850)
36 February 2022 28 8.49% ($4,290) ($1,139) ($1,764) ($941) ($447)
37 March 2022 31 0.00% $0 $0 $0 $0 $0
38 Total 365 ($277,075) ($73,565) ($113,907) ($60,749) ($28,855)

39 Deferred Tax Without Proration ($606,189) ($160,946) ($249,206) ($132,908) ($63,129)
40 Average Deferred Tax without Proration ($303,094) ($80,473) ($124,603) ($66,454) ($31,564)
41 Proration Adjustment $26,019 $6,908 $10,697 $5,705 $2,710

Column Notes:
(j) Sum of remaining days in the year (Col (i)) ÷ 365
(l) through (o) = Current Year Line 25 ÷ 12 * Current Month Col (j)

Electric Transportation Initiative
Calculation of Rate Year 2022 Net Deferred Tax Reserve Proration

d/b/a National Grid
The Narragansett Electric Company

Line 11 * Line 12

Line 7 + Line 13

Line 14 + Line 15

Rate Year Ending August 31,

Col (b) = Line 5

Page 17 of 27, Line 12
Page 17 of 27, Line 18
Page 17 of 27, Line 19

Sum of Lines 1 through 4

Line 5 * Line 6

Page 17 of 27, Line 3

Line 8 + Line 9 + Line 10

Line 25
Line 39 * 50%

Line 38 - Line 40

Line 11
Line 17 + Line 18

(Line 18 / Line 19 ) * Line 20
(Line 17 / Line 19 ) * Line 20

Line 22 * Line 23

Line 7 + Line 24

Page 17 of 27, Line 20

Page 16 of 27, Line 27
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RY5 RY6 RY7

Line 2023 2024 2025
No. Estimated Capital Investment (a) (b) (c)

1 EDC Costs (Make-Ready) $305,180 $0 $0
2 Premise Work Costs (Make-Ready) $2,611,451 $0 $0
3 $0 $0 $0
4 Total Capitalized Labor & Tool Costs $108,918 $0 $0
5 Total Estimated Capital Investment $3,025,549 $0 $0

Depreciable Net Capital Included in Rate Base
6 Total Allowed Capital Included in Rate Base in Current Year $3,025,549 $0 $0
7 Retirements $0 $0 $0
8 Net Depreciable Capital Included in Rate Base $3,025,549 $3,025,549 $3,025,549

Change in Net Capital Included in Rate Base
9 Capital Included in Rate Base $3,025,549 $0 $0

10 Cost of Removal $0 $0 $0

11 Total Net Plant in Service Including Cost of Removal $3,025,549 $3,025,549 $3,025,549

Tax Depreciation
12 Vintage Year Tax Depreciation:
13 2020 Spend $605,110 $968,176 $580,905
14 Cumulative Tax Depreciation $605,110 $1,573,286 $2,154,191

Book Depreciation
15 Composite Book Depreciation Rate 2.50% 2.50% 2.50%
16 Book Depreciation $3,815 $7,630 $7,630
17 Cumulative Book Depreciation $3,815 $11,444 $19,074

18 Composite Book Depreciation Rate 5.00% 5.00% 5.00%
19 Book Depreciation $65,286 $130,573 $130,573
20 Cumulative Book Depreciation $65,286 $195,859 $326,431

21 Composite Book Depreciation Rate 10.00% 10.00% 10.00%
22 Book Depreciation $0 $0 $0
23 Cumulative Book Depreciation $0 $0 $0

24 Composite Book Depreciation Rate 2.50% 2.50% 2.50%
25 Book Depreciation $1,361 $2,723 $2,723
26 Cumulative Book Depreciation $1,361 $4,084 $6,807

27 Total Cumulative Book Depreciation $70,462 $211,387 $352,312

Deferred Tax Calculation:
28 Cumulative Book / Tax Timer $534,648 $1,361,899 $1,801,879
29 Effective Tax Rate 21.00% 21.00% 21.00%
30 Deferred Tax Reserve $112,276 $285,999 $378,394
31 Less: FY 2020 Federal NOL $0 $0 $0
32 Net Deferred Tax Reserve $112,276 $285,999 $378,394

Rate Base Calculation:
33 Cumulative Incremental Capital Included in Rate Base $3,025,549 $3,025,549 $3,025,549
34 Accumulated Depreciation ($70,462) ($211,387) ($352,312)
35 Deferred Tax Reserve ($112,276) ($285,999) ($378,394)
36 Year End Rate Base $2,842,810 $2,528,163 $2,294,842

Revenue Requirement Calculation:
37 Average Rate Base

$1,421,405 $2,685,486 $2,411,502
38 Proration Adjustment $4,819 $7,457 $3,966
39 Average Rate Base adjusted for proration $1,426,224 $2,692,943 $2,415,468
40 Pre-Tax ROR                                1/ 8.23% 8.23% 8.23%
41 Return and Taxes $117,378 $221,629 $198,793
42 Book Depreciation $70,462 $140,925 $140,925
43 Property Taxes 2/ $0 $93,854 $89,378

44 Annual Revenue Requirement $187,841 $456,408 $429,096

1/ Weighted Average Cost of Capital as filed in R.I.P.U.C. Docket No. 4770, Schedule MAL-1-ELEC
    Ratio      Rate Rate Taxes Return

Long Term Debt 48.35% 4.62% 2.23% 2.23%
Short Term Debt 0.60% 1.76% 0.01% 0.01%
Preferred Stock 0.10% 4.50% 0.00% 0.00%
Common Equity 50.95% 9.2750% 4.73% 1.26% 5.99%

100.00% 6.97% 1.26% 8.23%

2/ Composite Mill Rate of 3.176% per Compliance Attachment 2, Schedule 7-ELEC

Col (a) = Line 6 - Line 7; Col (b) = Prior Year Line 8

EVSE Costs (Utility-Operated Charging Program Sites, and Company Fleet EVSE)

Sum of Lines 1 through 4

Line 5
Line 6 * 0%

As filed per R.I.P.U.C. Docket No. 4770

Line 5

Line 9  + Line 10

Page 20 of 27, Line 21
Previous Year Line 14 + Current Year Line 13

As filed per R.I.P.U.C. Docket No. 4770
Col (a) = Line 1 * Line 15 * 50% ; Col (b) = Line 1 * Line 15

Previous Year Line 17 + Current Year Line 16

As filed per R.I.P.U.C. Docket No. 4770
Col (a) = Line 2 * Line 18 * 50% ; Col (b) = Line 2 * Line 18

Previous Year Line 20 + Current Year Line 19

Sum of Lines 30 through 31

Line 11
- Line 27
- Line 32

Col (a) = Line 3 * Line 21 * 50% ; Col (b) = Line 3 * Line 21
Previous Year Line 23 + Current Year Line 22

As filed per R.I.P.U.C. Docket No. 4770
Col (a) = Line 4 * Line 24 * 50% ; Col (b) = Line 4 * Line 24

Previous Year Line 26 + Current Year Line 25

Line 17 + Line 20 + Line 23 + Line 26

Yr 1 = 0, Yr 2 forward = Prior Yr (Line 8 + Line 34 )* 3.176%

Sum of Line 41 through Line 43

Rate Years Ending August 31, 

The Narragansett Electric Company
d/b/a National Grid

Power Sector Transformation (PST)
Revenue Requirement on Estimated Capital Investment 12 months ending August 31, 2023

Electric Transportation Initiative

Sum of Lines 33 through 35

Col (a) = Current Year Line 37 ÷ 2; Col (b & c) = (Prior Year Line 
26 + Current Year Line 26) ÷ 2

Page 21 of 27
Line 37 + Line 38

Line 39 * Line 40
Line 16 + Line 19 + Line 22 + Line 25

Line 14 - Line 27

Line 28 * Line 29
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(a)=Sum of (b) (b) (c) (d)
Line through (d)
No. Deferred Tax Subject to Proration Total 2023 2024 2025

1 Book Depreciation
$352,312 $70,462 $140,925 $140,925

2 Bonus Depreciation $0 $0 $0 $0
3 Remaining MACRS Tax Depreciation ($2,154,191) ($605,110) ($968,176) ($580,905)
4 FY20 tax (gain)/loss on retirements $0 $0 $0 $0
5 Cumulative Book / Tax Timer ($1,801,879) ($534,648) ($827,251) ($439,980)
6 Effective Tax Rate 21.00% 21.00% 21.00% 21.00%
7 Deferred Tax Reserve ($378,394) ($112,276) ($173,723) ($92,396)

Deferred Tax Not Subject to Proration
8 Capital Repairs Deduction $0 $0 $0 $0
9 Cost of Removal $0 $0 $0 $0

10 Book/Tax Depreciation Timing Difference at 3/31/2020 $0 $0 $0 $0
11 Cumulative Book / Tax Timer $0 $0 $0 $0
12 Effective Tax Rate 21.00% 21.00% 21.00% 21.00%
13 Deferred Tax Reserve $0 $0 $0 $0

14 Total Deferred Tax Reserve ($378,394) ($112,276) ($173,723) ($92,396)
15 Net Operating Loss $0 $0 $0 $0
16 Net Deferred Tax Reserve ($378,394) ($112,276) ($173,723) ($92,396)

Allocation of FY 2020 Estimated Federal NOL
17 Cumulative Book/Tax Timer Subject to Proration ($1,361,899) ($534,648) ($827,251) ($439,980)
18 Cumulative Book/Tax Timer Not Subject to Proration $0 $0 $0 $0
19 Total Cumulative Book/Tax Timer ($1,361,899) ($534,648) ($827,251) ($439,980)

20 Total FY 2020 Federal NOL $0 $0 $0 $0
21 Allocated FY 2020 Federal NOL Not Subject to Proration $0 $0 $0 $0
22 Allocated FY 2020 Federal NOL Subject to Proration $0 $0 $0 $0
23 Effective Tax Rate 21.00% 21.00% 21.00% 21.00%
24 Deferred Tax Benefit subject to proration $0 $0 $0 $0

25 Net Deferred Tax Reserve subject to proration ($378,394) ($112,276) ($173,723) ($92,396)

(i) (j)

Proration Calculation
Number of Days in 

Month Proration Percentage
(k)= Sum of (l) 

through (o) (l) (m) (n)
26 April 2019 30 91.78% ($28,941) ($8,587) ($13,287) ($7,067)
27 May 2019 31 83.29% ($26,263) ($7,793) ($12,057) ($6,413)
28 June 2019 30 75.07% ($23,671) ($7,024) ($10,868) ($5,780)
29 July 2019 31 66.58% ($20,993) ($6,229) ($9,638) ($5,126)
30 August 2019 31 58.08% ($18,315) ($5,434) ($8,408) ($4,472)
31 September 2019 30 49.86% ($15,723) ($4,665) ($7,219) ($3,839)
32 October 2019 31 41.37% ($13,045) ($3,871) ($5,989) ($3,185)
33 November 2019 30 33.15% ($10,453) ($3,102) ($4,799) ($2,552)
34 December 2019 31 24.66% ($7,775) ($2,307) ($3,570) ($1,899)
35 January 2020 31 16.16% ($5,097) ($1,512) ($2,340) ($1,245)
36 February 2020 28 8.49% ($2,678) ($795) ($1,230) ($654)
37 March 2020 31 0.00% $0 $0 $0 $0
38 Total 365 ($172,956) ($51,319) ($79,405) ($42,232)

39 Deferred Tax Without Proration ($378,394) ($112,276) ($173,723) ($92,396)
40 Average Deferred Tax Without Proration ($189,197) ($56,138) ($86,861) ($46,198)
41 Proration Adjustment $16,242 $4,819 $7,457 $3,966

Column Notes:
(j) Sum of remaining days in the year (Col (i)) ÷ 365
(l) through (nr) = Current Year Line 25 ÷ 12 * Current Month Col (j)

Page 19 of 27, Line 27
Page 20 of 27, Line 12
Page 20 of 27, Line 18
Page 20 of 27, Line 19

Sum of Lines 1 through 4

Line 17 + Line 18

(Page 19 of 27, Line 31) / 21%

Line 5 * Line 6

Page 20 of 27, Line 3
Page 20 of 27, Line 20

Line 8 + Line 9 + Line 10

Line 11 * Line 12

Line 7 + Line 13

Line 38 - Line 40

Rate Years Ending August 31, 

The Narragansett Electric Company
d/b/a National Grid

Calculation of Rate Year 2023 Net Deferred Tax Reserve Proration
Electric Transportation Initiative

(Line 18 / Line 19 ) * Line 20
(Line 17 / Line 19 ) * Line 20

Line 22 * Line 23

Line 7 + Line 24

Line 25
Line 39 * 50%

Page 19 of 27, Line 31
Line 14 + Line 15

Col (b) = Line 5
Line 11
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RY6 RY7

Line 2024 2025
No. Estimated Capital Investment (a) (b)

1 EDC Costs (Make-Ready) $305,180 $0
2 Premise Work Costs (Make-Ready) $2,611,451 $0
3 $0 $0
4 Total Capitalized Labor & Tool Costs $108,918 $0
5 Total Estimated Capital Investment $3,025,549 $0

Depreciable Net Capital Included in Rate Base
6 Total Allowed Capital Included in Rate Base in Current Year $3,025,549 $0
7 Retirements $0 $0
8 Net Depreciable Capital Included in Rate Base $3,025,549 $3,025,549

Change in Net Capital Included in Rate Base
9 Capital Included in Rate Base $3,025,549 $0

10 Cost of Removal $0 $0

11 Total Net Plant in Service Including Cost of Removal $3,025,549 $3,025,549

Tax Depreciation
12 Vintage Year Tax Depreciation:
13 2020 Spend $605,110 $968,176
14 Cumulative Tax Depreciation $605,110 $1,573,286

Book Depreciation
15 Composite Book Depreciation Rate 2.50% 2.50%
16 Book Depreciation $3,815 $7,630
17 Cumulative Book Depreciation $3,815 $11,444

18 Composite Book Depreciation Rate 5.00% 5.00%
19 Book Depreciation $65,286 $130,573
20 Cumulative Book Depreciation $65,286 $195,859

21 Composite Book Depreciation Rate 10.00% 10.00%
22 Book Depreciation $0 $0
23 Cumulative Book Depreciation $0 $0

24 Composite Book Depreciation Rate 2.50% 2.50%
25 Book Depreciation $1,361 $2,723
26 Cumulative Book Depreciation $1,361 $4,084

27 Total Cumulative Book Depreciation $70,462 $211,387

Deferred Tax Calculation:
28 Cumulative Book / Tax Timer $534,648 $1,361,899
29 Effective Tax Rate 21.00% 21.00%
30 Deferred Tax Reserve $112,276 $285,999
31 Less: FY 2020 Federal NOL $0 $0
32 Net Deferred Tax Reserve $112,276 $285,999

Rate Base Calculation:
33 Cumulative Incremental Capital Included in Rate Base $3,025,549 $3,025,549
34 Accumulated Depreciation ($70,462) ($211,387)
35 Deferred Tax Reserve ($112,276) ($285,999)
36 Year End Rate Base $2,842,810 $2,528,163

Revenue Requirement Calculation:
37 Average Rate Base

$1,421,405 $2,685,486
38 Proration Adjustment $4,819 $7,457
39 Average Rate Base adjusted for proration $1,426,224 $2,692,943
40 Pre-Tax ROR                                1/ 8.23% 8.23%
41 Return and Taxes $117,378 $221,629
42 Book Depreciation $70,462 $140,925
43 Property Taxes 2/ $0 $93,854

44 Annual Revenue Requirement $187,841 $456,408

1/ Weighted Average Cost of Capital as filed in R.I.P.U.C. Docket No. 4770, Schedule MAL-1-ELEC
    Ratio      Rate Rate Taxes Return

Long Term Debt 48.35% 4.62% 2.23% 2.23%
Short Term Debt 0.60% 1.76% 0.01% 0.01%
Preferred Stock 0.10% 4.50% 0.00% 0.00%
Common Equity 50.95% 9.2750% 4.73% 1.26% 5.99%

100.00% 6.97% 1.26% 8.23%

2/ Composite Mill Rate of 3.176% per Compliance Attachment 2, Schedule 7-ELEC

Col (a) = Line 6 - Line 7; Col (b) = Prior Year Line 8

The Narragansett Electric Company
d/b/a National Grid

Power Sector Transformation (PST)
Revenue Requirement on Estimated Capital Investment 12 months ending August 31, 2024

Electric Transportation Initiative

EVSE Costs (Utility-Operated Charging Program Sites, and Company Fleet EVSE)

Sum of Lines 1 through 4

Line 5
Line 6 * 0%

As filed per R.I.P.U.C. Docket No. 4770

Line 5

Line 9  + Line 10

Page 23 of 27, Line 21
Previous Year Line 14 + Current Year Line 13

As filed per R.I.P.U.C. Docket No. 4770
Col (a) = Line 1 * Line 15 * 50% ; Col (b) = Line 1 * Line 15

Previous Year Line 17 + Current Year Line 16

As filed per R.I.P.U.C. Docket No. 4770
Col (a) = Line 2 * Line 18 * 50% ; Col (b) = Line 2 * Line 18

Previous Year Line 20 + Current Year Line 19

Previous Year Line 23 + Current Year Line 22

As filed per R.I.P.U.C. Docket No. 4770
Col (a) = Line 4 * Line 24 * 50% ; Col (b) = Line 4 * Line 24

Previous Year Line 26 + Current Year Line 25

Line 17 + Line 20 + Line 23 + Line 26

Yr 1 = 0, Yr 2 forward = Prior Yr (Line 8 + Line 34 )* 3.176%

Sum of Line 41 through Line 43

Rate Years Ending August 31, 

Sum of Lines 33 through 35

Col (a) = Current Year Line 37 ÷ 2; Col (b & c) = (Prior Year Line 
26 + Current Year Line 26) ÷ 2

Page 24 of 27
Line 37 + Line 38

Line 39 * Line 40
Line 16 + Line 19 + Line 22 + Line 25

Line 14 - Line 27

Line 28 * Line 29

Sum of Lines 30 through 31

Line 11
- Line 27
- Line 32

Col (a) = Line 3 * Line 21 * 50% ; Col (b) = Line 3 * Line 21
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RY6 RY7

Line 2024 2025
No. (a) (b)

Capital Repairs Deduction
1 Plant Additions Page 22 of 27, Line 5 $3,025,549
2 Capital Repairs Deduction Rate Per Tax Department 0.00%
3 Capital Repairs Deduction Line 1 * Line 2 $0

Bonus Depreciation
4 Plant Additions Line 1 $3,025,549
5 Less Capital Repairs Deduction Line 3 $0
6 Plant Additions Net of Capital Repairs Deduction Line 4 - Line 5 $3,025,549
7 Percent of Plant Eligible for Bonus Depreciation Per Tax Department 100.00%
8 Plant Eligible for Bonus Depreciation Line 6 * Line 7 $3,025,549
9 Bonus Depreciation Rate (April 2019 - December 2019) 1 * 75% * 0% 0.00%
10 Bonus Depreciation Rate (January 2020 - Mar 2020) 1 * 25% * 0% 0.00%
11 Total Bonus Depreciation Rate Line 9 + Line 10 0.00%
12 Bonus Depreciation Line 8 * Line 11 $0

Remaining Tax Depreciation
13 Plant Additions Line 1 $3,025,549
14 Less Capital Repairs Deduction Line 3 $0
15 Less Bonus Depreciation Line 12 $0
16 Remaining Plant Additions Subject to 5 YR MACRS Tax Depreciation Line 13 - Line 14 - Line 15 $3,025,549 $3,025,549
17 5 YR MACRS Tax Depreciation Rates Per IRS Publication 946 20.00% 32.00%
18 Remaining Tax Depreciation Line 16 * Line 17 $605,110 $968,176

19 FY20 Loss incurred due to retirements Per Tax Department $0
20 Cost of Removal Page 22 of 27, Line 10 $0

21 Total Tax Depreciation and Repairs Deduction
Sum of Lines 3, 12, 18, 19, 

and 20 $605,110 $968,176

The Narragansett Electric Company
d/b/a National Grid

Calculation of Tax Depreciation and Repairs Deduction on Rate Year 2024 Capital Investments
Electric Transportation Initiative

Rate Years Ending August 31, 
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(a)=Sum of (b) (b) (c)
Line through (c)
No. Deferred Tax Subject to Proration Total 2024 2025

1 Book Depreciation
$211,387 $70,462 $140,925

2 Bonus Depreciation $0 $0 $0
3 Remaining MACRS Tax Depreciation ($1,573,286) ($605,110) ($968,176)
4 FY20 tax (gain)/loss on retirements $0 $0 $0
5 Cumulative Book / Tax Timer ($1,361,899) ($534,648) ($827,251)
6 Effective Tax Rate 21.00% 21.00% 21.00%
7 Deferred Tax Reserve ($285,999) ($112,276) ($173,723)

Deferred Tax Not Subject to Proration
8 Capital Repairs Deduction $0 $0 $0
9 Cost of Removal $0 $0 $0
10 Book/Tax Depreciation Timing Difference at 3/31/2020 $0 $0 $0
11 Cumulative Book / Tax Timer $0 $0 $0
12 Effective Tax Rate 21.00% 21.00% 21.00%
13 Deferred Tax Reserve $0 $0 $0

14 Total Deferred Tax Reserve ($285,999) ($112,276) ($173,723)
15 Net Operating Loss $0 $0 $0
16 Net Deferred Tax Reserve ($285,999) ($112,276) ($173,723)

Allocation of FY 2020 Estimated Federal NOL
17 Cumulative Book/Tax Timer Subject to Proration ($1,361,899) ($534,648) ($827,251)
18 Cumulative Book/Tax Timer Not Subject to Proration $0 $0 $0
19 Total Cumulative Book/Tax Timer ($1,361,899) ($534,648) ($827,251)

20 Total FY 2020 Federal NOL $0 $0 $0
21 Allocated FY 2020 Federal NOL Not Subject to Proration $0 $0 $0
22 Allocated FY 2020 Federal NOL Subject to Proration $0 $0 $0
23 Effective Tax Rate 21.00% 21.00% 21.00%
24 Deferred Tax Benefit subject to proration $0 $0 $0

25 Net Deferred Tax Reserve subject to proration ($285,999) ($112,276) ($173,723)

(i) (j)

Proration Calculation
Number of Days in 

Month Proration Percentage
(k)= Sum of (l) 

through (o) (l) (m)
26 April 2019 30 91.78% ($21,874) ($8,587) ($13,287)
27 May 2019 31 83.29% ($19,850) ($7,793) ($12,057)
28 June 2019 30 75.07% ($17,891) ($7,024) ($10,868)
29 July 2019 31 66.58% ($15,867) ($6,229) ($9,638)
30 August 2019 31 58.08% ($13,843) ($5,434) ($8,408)
31 September 2019 30 49.86% ($11,884) ($4,665) ($7,219)
32 October 2019 31 41.37% ($9,860) ($3,871) ($5,989)
33 November 2019 30 33.15% ($7,901) ($3,102) ($4,799)
34 December 2019 31 24.66% ($5,877) ($2,307) ($3,570)
35 January 2020 31 16.16% ($3,852) ($1,512) ($2,340)
36 February 2020 28 8.49% ($2,024) ($795) ($1,230)
37 March 2020 31 0.00% $0 $0 $0
38 Total 365 ($130,724) ($51,319) ($79,405)

39 Deferred Tax Without Proration ($285,999) ($112,276) ($173,723)
40 Average Deferred Tax Without Proration ($142,999) ($56,138) ($86,861)
41 Proration Adjustment $12,276 $4,819 $7,457

Column Notes:
(j) Sum of remaining days in the year (Col (i)) ÷ 365
(l) through (m) = Current Year Line 25 ÷ 12 * Current Month Col (j)

Sum of Lines 1 through 4

The Narragansett Electric Company
d/b/a National Grid

Calculation of Rate Year 2024 Net Deferred Tax Reserve Proration
Electric Transportation Initiative

Rate Years Ending August 31, 

Page 22 of 27, Line 27
Page 23 of 27, Line 12
Page 23 of 27, Line 18
Page 23 of 27, Line 19

(Page 22 of 27, Line 31) / 21%

Line 5 * Line 6

Page 23 of 27, Line 3
Page 23 of 27, Line 20

Line 8 + Line 9 + Line 10

Line 11 * Line 12

Line 7 + Line 13
Page 22 of 27, Line 31

Line 14 + Line 15

Col (b) = Line 5
Line 11

Line 17 + Line 18

Line 38 - Line 40

(Line 18 / Line 19 ) * Line 20
(Line 17 / Line 19 ) * Line 20

Line 22 * Line 23

Line 7 + Line 24

Line 25
Line 39 * 50%
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RY7
Rate Year Ending August 31, 

Line 2025
No. Estimated Capital Investment (a)

1 EDC Costs (Make-Ready) $305,180
2 Premise Work Costs (Make-Ready) $2,611,451
3 $0
4 Total Capitalized Labor & Tool Costs $108,918
5 Total Estimated Capital Investment $3,025,549

Depreciable Net Capital Included in Rate Base
6 Total Allowed Capital Included in Rate Base in Current Year $3,025,549
7 Retirements $0
8 Net Depreciable Capital Included in Rate Base $3,025,549

Change in Net Capital Included in Rate Base
9 Capital Included in Rate Base $3,025,549

10 Cost of Removal $0

11 Total Net Plant in Service Including Cost of Removal $3,025,549

Tax Depreciation
12 Vintage Year Tax Depreciation:
13 2020 Spend $605,110
14 Cumulative Tax Depreciation $605,110

Book Depreciation
15 Composite Book Depreciation Rate 2.50%
16 Book Depreciation $3,815
17 Cumulative Book Depreciation $3,815

18 Composite Book Depreciation Rate 5.00%
19 Book Depreciation $65,286
20 Cumulative Book Depreciation $65,286

21 Composite Book Depreciation Rate 10.00%
22 Book Depreciation $0
23 Cumulative Book Depreciation $0

24 Composite Book Depreciation Rate 2.50%
25 Book Depreciation $1,361
26 Cumulative Book Depreciation $1,361

27 Total Cumulative Book Depreciation $70,462

Deferred Tax Calculation:
28 Cumulative Book / Tax Timer $534,648
29 Effective Tax Rate 21.00%
30 Deferred Tax Reserve $112,276
31 Less: FY 2020 Federal NOL $0
32 Net Deferred Tax Reserve $112,276

Rate Base Calculation:
33 Cumulative Incremental Capital Included in Rate Base $3,025,549
34 Accumulated Depreciation ($70,462)
35 Deferred Tax Reserve ($112,276)
36 Year End Rate Base $2,842,810

Revenue Requirement Calculation:
37 Average Rate Base

$1,421,405
38 Proration Adjustment $4,819
39 Average Rate Base adjusted for proration $1,426,224
40 Pre-Tax ROR                                1/ 8.23%
41 Return and Taxes $117,378
42 Book Depreciation $70,462
43 Property Taxes 2/ $0

44 Annual Revenue Requirement $187,841

1/ Weighted Average Cost of Capital as filed in R.I.P.U.C. Docket No. 4770, Schedule MAL-1-ELEC
    Ratio      Rate Rate Taxes Return

Long Term Debt 48.35% 4.62% 2.23% 2.23%
Short Term Debt 0.60% 1.76% 0.01% 0.01%
Preferred Stock 0.10% 4.50% 0.00% 0.00%
Common Equity 50.95% 9.2750% 4.73% 1.26% 5.99%

100.00% 6.97% 1.26% 8.23%

2/ Composite Mill Rate of 3.176% per Compliance Attachment 2, Schedule 7-ELEC

Col (a) = Line 6 - Line 7; Col (b) = Prior Year Line 8

The Narragansett Electric Company
d/b/a National Grid

Power Sector Transformation (PST)
Revenue Requirement on Estimated Capital Investment 12 months ending August 31, 2025

Electric Transportation Initiative

EVSE Costs (Utility-Operated Charging Program Sites, and Company Fleet EVSE)

Sum of Lines 1 through 4

Line 5
Line 6 * 0%

As filed per R.I.P.U.C. Docket No. 4770

Line 5

Line 9  + Line 10

Page 26 of 27, Line 21
Previous Year Line 14 + Current Year Line 13

As filed per R.I.P.U.C. Docket No. 4770
Col (a) = Line 1 * Line 15 * 50% ; Col (b) = Line 1 * Line 15

Previous Year Line 17 + Current Year Line 16

As filed per R.I.P.U.C. Docket No. 4770
Col (a) = Line 2 * Line 18 * 50% ; Col (b) = Line 2 * Line 18

Previous Year Line 20 + Current Year Line 19

- Line 32

Col (a) = Line 3 * Line 21 * 50% ; Col (b) = Line 3 * Line 21
Previous Year Line 23 + Current Year Line 22

As filed per R.I.P.U.C. Docket No. 4770
Col (a) = Line 4 * Line 24 * 50% ; Col (b) = Line 4 * Line 24

Previous Year Line 26 + Current Year Line 25

Line 17 + Line 20 + Line 23 + Line 26

Line 14 - Line 27

Line 28 * Line 29

Sum of Lines 30 through 31

Line 11
- Line 27

Yr 1 = 0, Yr 2 forward = Prior Yr (Line 8 + Line 34 )* 3.176%

Sum of Line 41 through Line 43

Sum of Lines 33 through 35

Col (a) = Current Year Line 37 ÷ 2; Col (b & c) = (Prior Year Line 
26 + Current Year Line 26) ÷ 2

Page 27 of 27
Line 37 + Line 38

Line 39 * Line 40
Line 16 + Line 19 + Line 22 + Line 25
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RY7
Rate Year Ending August 31, 

Line 2025
No. (a)

Capital Repairs Deduction
1 Plant Additions Page 25 of 27, Line 5 $3,025,549
2 Capital Repairs Deduction Rate Per Tax Department 0.00%
3 Capital Repairs Deduction Line 1 * Line 2 $0

Bonus Depreciation
4 Plant Additions Line 1 $3,025,549
5 Less Capital Repairs Deduction Line 3 $0
6 Plant Additions Net of Capital Repairs Deduction Line 4 - Line 5 $3,025,549
7 Percent of Plant Eligible for Bonus Depreciation Per Tax Department 100.00%
8 Plant Eligible for Bonus Depreciation Line 6 * Line 7 $3,025,549
9 Bonus Depreciation Rate (April 2019 - December 2019) 1 * 75% * 0% 0.00%
10 Bonus Depreciation Rate (January 2020 - Mar 2020) 1 * 25% * 0% 0.00%
11 Total Bonus Depreciation Rate Line 9 + Line 10 0.00%
12 Bonus Depreciation Line 8 * Line 11 $0

Remaining Tax Depreciation
13 Plant Additions Line 1 $3,025,549
14 Less Capital Repairs Deduction Line 3 $0
15 Less Bonus Depreciation Line 12 $0
16 Remaining Plant Additions Subject to 5 YR MACRS Tax Depreciation Line 13 - Line 14 - Line 15 $3,025,549
17 5 YR MACRS Tax Depreciation Rates Per IRS Publication 946 20.00%
18 Remaining Tax Depreciation Line 16 * Line 17 $605,110

19 FY20 Loss incurred due to retirements Per Tax Department $0
20 Cost of Removal Page 25 of 27, Line 10 $0

21 Total Tax Depreciation and Repairs Deduction
Sum of Lines 3, 12, 18, 19, 

and 20 $605,110

The Narragansett Electric Company
d/b/a National Grid

Calculation of Tax Depreciation and Repairs Deduction on Rate Year 2025 Capital Investments
Electric Transportation Initiative
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(a)=Sum of (b) (b)
Line through (be) Rate Year Ending August 31, 
No. Deferred Tax Subject to Proration Total 2025

1 Book Depreciation
$70,462 $70,462

2 Bonus Depreciation $0 $0
3 Remaining MACRS Tax Depreciation ($605,110) ($605,110)
4 FY20 tax (gain)/loss on retirements $0 $0
5 Cumulative Book / Tax Timer ($534,648) ($534,648)
6 Effective Tax Rate 21.00% 21.00%
7 Deferred Tax Reserve ($112,276) ($112,276)

Deferred Tax Not Subject to Proration
8 Capital Repairs Deduction $0 $0
9 Cost of Removal $0 $0

10 Book/Tax Depreciation Timing Difference at 3/31/2020 $0 $0
11 Cumulative Book / Tax Timer $0 $0
12 Effective Tax Rate 21.00% 21.00%
13 Deferred Tax Reserve $0 $0

14 Total Deferred Tax Reserve ($112,276) ($112,276)
15 Net Operating Loss $0 $0
16 Net Deferred Tax Reserve ($112,276) ($112,276)

Allocation of FY 2020 Estimated Federal NOL
17 Cumulative Book/Tax Timer Subject to Proration ($534,648) ($534,648)
18 Cumulative Book/Tax Timer Not Subject to Proration $0 $0
19 Total Cumulative Book/Tax Timer ($534,648) ($534,648)

20 Total FY 2020 Federal NOL $0 $0
21 Allocated FY 2020 Federal NOL Not Subject to Proration $0 $0
22 Allocated FY 2020 Federal NOL Subject to Proration $0 $0
23 Effective Tax Rate 21.00% 21.00%
24 Deferred Tax Benefit subject to proration $0 $0

25 Net Deferred Tax Reserve subject to proration ($112,276) ($112,276)

(i) (j)

Proration Calculation
Number of Days in 

Month Proration Percentage
(k)= Sum of (l) 

through (o) (l)
26 April 2019 30 91.78% ($8,587) ($8,587)
27 May 2019 31 83.29% ($7,793) ($7,793)
28 June 2019 30 75.07% ($7,024) ($7,024)
29 July 2019 31 66.58% ($6,229) ($6,229)
30 August 2019 31 58.08% ($5,434) ($5,434)
31 September 2019 30 49.86% ($4,665) ($4,665)
32 October 2019 31 41.37% ($3,871) ($3,871)
33 November 2019 30 33.15% ($3,102) ($3,102)
34 December 2019 31 24.66% ($2,307) ($2,307)
35 January 2020 31 16.16% ($1,512) ($1,512)
36 February 2020 28 8.49% ($795) ($795)
37 March 2020 31 0.00% $0 $0
38 Total 365 ($51,319) ($51,319)

39 Deferred Tax Without Proration ($112,276) ($112,276)
40 Average Deferred Tax Without Proration ($56,138) ($56,138)
41 Proration Adjustment $4,819 $4,819

Column Notes:
(j) Sum of remaining days in the year (Col (i)) ÷ 365
(l) through (l) = Current Year Line 25 ÷ 12 * Current Month Col (j)

The Narragansett Electric Company
d/b/a National Grid

Calculation of Rate Year 2025 Net Deferred Tax Reserve Proration
Electric Transportation Initiative

Page 25 of 27, Line 31

Page 25 of 27, Line 27
Page 26 of 27, Line 12
Page 26 of 27, Line 18
Page 26 of 27, Line 19

Sum of Lines 1 through 4

Line 5 * Line 6

Page 26 of 27, Line 3
Page 26 of 27, Line 20

Line 8 + Line 9 + Line 10

Line 11 * Line 12

Line 7 + Line 13

Line 38 - Line 40

Line 14 + Line 15

Col (b) = Line 5
Line 11

Line 17 + Line 18

(Page 25 of 27, Line 31) / 21%
(Line 18 / Line 19 ) * Line 20
(Line 17 / Line 19 ) * Line 20

Line 22 * Line 23

Line 7 + Line 24

Line 25
Line 39 * 50%
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